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A Canadian Company 

United Westburne Industries 
Limited is a publicly owned Canadian 
company which devotes its resources 
to the wholesale distribution of plumb- 
ing, heating, water works, air condi- 
tioning, electrical and electronical 
supplies. Its major markets are the 
building and renovation industry, 
engineering construction, and the 
market for materials and supplies to 
expand, replace or repair electrical 
and mechanical machinery and 
equipment. Its customers are the con- 
tracting trades, industrial, commercial 
and institutional users, utilities and 
government agencies. 


On peut obtenir la version frangaise de ce rapport 
en écrivant au 
Siége administratif de la Société, 
6333 boulevard Décarie, 
Montréal, Québec H3W 3E1. 


Highlights of the Year 


Operating revenue 
Earnings before income tax 


Cash flow from operations, applicable to 
common shareholders 


Net earnings for the year 

Net earnings applicable to common shares 
Working capital 

Long-term debt 

Capital expenditures 

Basic earnings per common share 

Per common share (fully diluted) book value 


Branches 


Employees 


1981 
$895,407,904 


35,966,301 


22,162,625 
19,671,153 
19,547,207 
63,306,289 
16,803,503 

9,292,666 
10.38 

$ 41.76 
229 


5,000 


1980 


$752,784,421 


33,206,596 


21,140,915 
19,584,293 
19,457,059 
67,892,478 
32,055,200 

9,974,897 
10.33 

$ 32.86 
173 


3,900 


18.9% 


8.3% 


4.8% 


0.4% 


0.5% 


6.8% 


47.6% 


6.8% 


0.5% 
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Report to the Shareholders 


We are pleased to present the 
report on our operations for fiscal 1981 
together with the consolidated finan- 
cial statements as of March 31, 1981. 

The diversification of our opera- 
tions allowed us to increase our sales 
in fiscal 1981 though the housing and 
construction business was very 
poor, with gross revenue reaching 
$895,407,904 as compared to 
$752,784,421 the previous year. This 
increase in volume enabled us to 
slightly exceed the record high earn- 
ings of last year, even though the 
industries we serve were sluggish and 
we were disappointed with profit 
margins in the United States. 

Some of the specific reasons for 
our relatively good performance in 
fiscal 1981 were: 

As new construction slowed 
down, the market for items used in 
reconstruction and repair picked up. 
That helped to keep our volume on the 
plus side. 

A larger share of our sales went 
into commercial building, which did 
not suffer from the severe downturn 
experienced in the housing industry. 
We were able to improve our 
share of the market as some of our 
competitors suffered more than we did 
in the poor economic environment. 

In the United States, our profit mar- 
gins failed to reach our targets due to 
the general slowdown of the construc- 
tion industry and due to the fact that 
we were still in the process of stream- 
lining our operations to make them 
similar to those which have worked 
successfully for us in Canada. How- 
ever, we are optimistic about our U.S. 
operations for the coming year now 
that our operational structure is well 
in place. 

Since we are enthusiastic about 
our future potential in the United 
States, we have been expanding 
rapidly. It was in August of 1979 that 
we made our first entry into the United 
States by buying 26 wholesale 
plumbing outlets from Crane. Since 
then we have acquired 16 more outlets 
bringing our present totalto 42. We 
purchased 15 of those 16 outlets: 
Southwestern Supply Co. with 6 
branches in 3 states; 

2 branches from Burman Com- 
pany located in 1 state; 

6 branches from Ebcap Supply Co. 
located in 1 state; 

and in Pittsburgh a branch of 
Crane. 


The annual meeting of Shareholders will be held in 
the city of Calgary, Alberta. 


In total we now operate 229 
branches both in Canada and the 
United States and employ some 5,000 
persons whose hard work and en- 
thusiasm made possible the progress 
of 1981. Your directors are pleased to 
record here their appreciation of their 
devotion. 

We intend to expand even further 
in the $12 billion-a-year United States 
market for plumbing and air condi- 
tioning. In addition, we are looking for 
opportunities in the $20 billion-a-year 
electrical wholesale distribution mar- 
ket. Your management feels that the 
slowdown in the housing and con- 
struction fields affords an excellent 
opportunity for expansion. Then, when 
the inevitable turn-around comes, we 
will be in a position to take full advan- 
tage of it. 

Fortunately, we have a strong 
financial base to support our expan- 
sion program. A combination of the 
cash flow and the strength of our bal- 
ance sheet should enable us to sup- 
port any reasonable expansion plans. 

Of course, the coming year will 
have its problems. Record high inter- 
est rates will continue to keep con- 
struction and housing under a cloud. 
The long-awaited improvement in 
capital expenditures may also have to 
wait until the credit markets improve. 
And our own interest expenses will be 
quite costly, since we have to carry 
large inventories and finance very 
sizeable accounts receivable. We are 
in hopes that as the fight against 
inflation begins to succeed both in the 
United States and Canada, interest 
rates may begin to come down. 

However, in spite of the difficul- 
ties of the near-term future, we hope 
to be able to mark up higher earnings 
in fiscal 1982. If we succeed in accom- 
plishing our objectives, we should be 
in an excellent position to take advan- 
tage of both the future up-turn in con- 
struction and housing and an acceler- 
ating demand from the drive towards 
energy conservation. 


On behalf of the board of directors, 


Lucien Cornez 
Chairman 
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Five Year Statistical Summary 


Fiscal Years Ended March 31 


Operating (in $000) 1981 1980 1979 1978 1977 
Operating revenue $895,408 $752,784 $426,118 $341,222 $311,436 
Pre-tax earnings 35,967 33,207 16,352 8,151 Sulelee 
Net earnings applicable to common shares 19,547 19,457 9,101 4,877 4,180 
Per share, fully diluted 10.38 10.33 4.89 2.65 225 
Per share, book value $ 41.76 $ 32.86 $ 24.02 $ 21.42 $ 19.39 
Receivables (net) $142,794 $128,728 $ 86,823 $ 51,968 $ 48,863 
Inventories 168,258 152,627 107,213 64,756 60,199 
Working capital 63,306 67,892 39,796 33,889 30,468 
Fixed assets (net) 30,890 25,592 28,764 26,332 24,355 
Total assets 350,320 324,596 238,024 158,336 145,842 
Common shareholders’ equity $ 78,629 $ 61,872 $ 45,240 $ 40,047 $ 36,054 


Operating revenue (in millions) 


Net earnings applicable to common shares (in millions) 


Book value per common share 


Total assets (in millions) 


Consolidated Balance Sheet 


as at March 31, 1981 


Assets 1981 1980 
Current 
Cash and short-term deposits $ 2,262,451 $ 11,685,898 
Accounts receivable 142,794,013 128,728,135 
Inventories 168,257,822 152,626,949 
Prepaid expenses 1,793,102 1,625,189 
315,107,388" 294,666,171 
Notes and mortgages receivable 297,743 283,005 
Fixed assets (Note 2) 30,889,804 25,592,110 
Debenture discount and expense, less 
amortization 60,248 74,216 
Excess of cost of investments in shares of 
subsidiaries over net assets at date of 
acquisition 3,965,280 3,980,093 


$350,320,463 


$324,595,595 


On behalf of the Board 
Lucien Cornez, Director 
Druval W. Westcott, Director 


Liabilities 
Current 


Bank loans, secured by accounts receivable 


1981 


$139,758,597 


1980 


$110,593,059 


Accounts payable 109,453,819 98,695,869 
Income taxes payable 1,383,043 9,923,429 
Dividend payable 736,322 737,970 
Long-term debt due within one year 469,318 6,823,366 
251,801,099 226,773,693 

Due to parent 475,790 654,952 
Long-term debt (Note 3) 16,803,503 32,055,200 
Deferred income taxes 976,983 BML (ye? 
Unrealized currency translation loss (276,696) (113,552) 

Shareholders’ Equity 

Stated capital (Note 4) 6,846,293 Cro7 293 
Contributed surplus 1,223,164 ooo ae 
Retained earnings (Note 3) 72,470,327 55,747,766 
80,539,784 63,907,680 


$350,320,463 


$324,595,595 


Auditors’ Report 


The Shareholders, In our opinion, these consolidated 

United Westburne Industries Limited. financial statements present fairly the 
financial position of the Corporation as 

We have examined the consolidat- at March 31, 1981 andthe results of its 
ed balance sheet of United Westburne operations and changes in financial 
Industries Limited as at March 31, position for the year then ended in 
1981 and the consolidated statements accordance with generally accepted 
of earnings and retained earnings and accounting principles applied ona 
changes in financial position for the basis consistent with that of the pre- 
year ended on that date. Ourexamina- ceding year. 
tion of the financial statements of 
United Westburne Industries Limited 
was made in accordance with gener- 
ally accepted auditing standards, and 
accordingly included such tests and 
other procedures as we considered 
necessary in the circumstances. 


Touche Ross & Co. 
Chartered Accountants 


Montreal, Quebec, May 22, 1981 


E ABN 
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Consolidated Statement of Earnings 
and Retained Earnings 


for the year ended March 31, 1981 


Gross revenue 


Operating income before the undernoted items 


Deduct 


Interest — Long-term debt 

— Other 
Depreciation 
Amortization of contract costs 
Amortization of debenture discount 
Amortization of excess cost of investments 
in shares of subsidiaries 


‘Add 


Equipment rental income 
Interest and other income 
Gain on sale of fixed assets 


Net earnings before income taxes 


Provision for income taxes 


Net earnings for the year 


Retained earnings at beginning of year 


Dividends paid on — Preferred shares 
— Common shares 


Retained earnings at end of year 


Net earnings per common share outstanding 


1981 
$895,407,904 


57,842,403 


4,145,997 


18,561,796 


3,344,614 
13,968 
14,813 


26,081,188 


481,341 
3,377,262 
346,983 
4,205,586 
35,966,801 
16,295,648 
19,671,153 
55,747,766 
75,418,919 


123,946 
2,824,646 


$ 72,470,327 


$10.38 


1980 
$752,784,421 


47,696,132 


3,899,024 
12,79 15239 
3,021,761 
670,737 
13,968 
14,813 


20,411,542 


2,050,765 
3,510,450 
360,791 
5,922,006 
33,206,596 
13,622,303 
19,584,293 
39,116,053 
58,700,346 


127,234 
2,825,346 


$ 55,747,766 


$10.33 


Consolidated Statement of Changes 
in Financial Position 


for the year ended March 31, 1981 


1981 1980 
Source 
From operations 
Net earnings for the year $19,671,153 $19,584,293 
Amounts charged or (credited) to earnings not 
affecting working capital 
Gain on purchase of debentures for 
sinking fund requirement (70,355) (2,791) 
Gain on sale of fixed assets (346,983) (360,791) 
Depreciation and amortization 3,373,395 SV (PAM PIES) 
Deferred income taxes (340,639) (2,203,578) 
Write-off of deferred contract costs _— 5295737 
22,286,571 21,268,149 
Sale of fixed assets 997,341 LOZAS 5,5 5i/, 
Loan from parent — 200,700 
Increase in long-term debt 7,495,537 20,612,162 
Loan from affiliate _ 774,977 
Receipts on notes and mortgages receivable 155,189 244,549 
30,934,638 53,886,094 
Application 
Unrealized currency translation loss 163,144 Sle} eey? 
Due to affiliates — 5,750,316 
Additions to fixed assets 9,292,666 9,974,897 
Dividends paid 2,948,592 2,952,580 
Repayment of long-term debt 22,676,879 6,243,257 
Investment in subsidiary — 349,509 
Due to parent 179,162 — 
Purchase of preferred shares for cancellation 90,457 = 
Deferred income taxes deemed payable _ 378,816 
Investment in notes and mortgages receivable 169,927 26,759 
35,520,827 25,789,686 
Increase (Decrease) in working capital (4,586,189) 28,096,408 
Working capital, beginning of year 67,892,478 39,796,070 
Working capital, end of year $63,306,289 $67,892,478 
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Canada 


Yukon Territory 


3 Whitehorse 


British Columbia 


2 Abbotsford 
1 Burnaby 

3 Courtenay 
1 Cranbrook 
1 Fort St. John 
1 Kamloops 

1 Kelowna 

3 Kitimat 

3 Langley 

1 Nanaimo 


3 New Westminster 
332 North Vancouver 


3 Port Alberni 
332 Prince George 
3 Quesnel 
3 Surrey 
433 Vancouver 
3 Vernon 
332 Victoria 


Alberta 


433221 Calgary 
4311 Edmonton 


3 Fort McMurray 
31 Grande Prairie 
1 Lethbridge 
31 Lloydminster 
1 Medicine Hat 
32 Red Deer 


Saskatchewan 
332 Regina 
31 Saskatoon 


Manitoba 
1 Brandon 
4 Thompson 


4332 Winnipeg 


Ontario 

31 Barrie 

3 Brantford 

1 Brockville 

3 Cambridge 

1 Chatham 
32 Cornwall 

3 Downsview 
32 Dryden 

3 Elliot Lake 

3 Guelph 


3322 Hamilton 


3 Kenora 
31 Kingston 
3 Kirkland Lake 
32 Kitchener 
311 London 
3 Markham 
43 Mississauga 
3 Niagara Falls 
31 North Bay 
31 Oshawa 


4332 Ottawa 


1 Pembroke 
1 Sarnia 

31 Sault Ste-Marie 
2 Scarborough 
3 Simcoe 

31 St. Catharines 
3 Stratford 
3 Streetsville 

31 Sudbury 

31 Thunder Bay 
1 Timmins 


33222 Toronto 


4 Waterloo 
31 Windsor 
3 Woodstock 


Québec 

Amos 
Chicoutimi 
Drummondville 
Hull 

Joliette 
Jonquiére 
Laval 
Longueuil 
Montréal 

New Richmond 
Québec 
Rimouski 
Rouyn 
Sainte-Foy 
Sept-lles 
Sherbrooke 
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St. Laurent 
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Val d'Or 
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St. Georges de Beauce 


St. Joseph de Beauce 


New Brunswick 
1 Edmundston 
1 Fredericton 
1 Moncton 
1 Saint John 


Nova Scotia 
41 Dartmouth 
3 Halifax 
1 New Glasgow 
32 Sydney 


Prince Edward Island 


1 Charlottetown 


Newfoundland 
1 St. John’s 


United States 


Arizona 
2 Phoenix 


Wyoming 
2 Casper 


Colorado 
2 Denver 
2 Fort Collins 
2 Pueblo 


New Mexico 
2 Albuquerque 


Nebraska 
2 Lincoln 
2 Omaha 
2 Scottsbluff 


Minnesota 
2 Blaine 
2 Duluth | 
2 Faribault 
2 Mankato 
2 Minneapolis 
2 Willmar 


Missouri 
2 Kansas City 
2 St. Louis 


Arkansas 
2 Little Rock 


Wisconsin 
La Crosse 
Milwaukee 


NN 


Tennessee 
Chattanooga 
Knoxville 
Memphis 
Nashville 


Alabama 
2 Birmingham 
22 Mobile 


Ohio 
2 Lima 
2 Toledo 


Kentucky 
2 Lexington 


New York 
2 Buffalo 


Pennsylvania 
2 Pittsburgh 


Maryland 
2 Baltimore 
2 Marlow Heights 


North Carolina 
2 Asheville 


North Dakota 
2 Fargo 


Florida 
Jacksonville 


N 


Georgia 
Atlanta 
Chamblee 
Conyers 
Forest Park 
2 Gainesville 
2 Newnan 


NNNN 


Notes to the 


Consolidated Financial Statements 


March 31, 1981 


1. Significant accounting 
policies 

The consolidated financial state- 
ments have been prepared in accord- 
ance with Canadian generally accepted 
accounting principles. The statements 
include the accounts of United 
Westburne Industries Limited and all 
its subsidiary companies. 


Inventories 

Inventories have been valued at 
the lower of cost (which is determined 
on the first-in, first-out method) and 
net realizable value. Due provision is 
made to reduce obsolete, unsaleable 
or unusable items to their realizable or 
scrap value. 


Fixed assets and depreciation 

It is the policy of the Corporation 
to depreciate the cost of plant and 
equipment to its estimated residual 
value over the estimated useful lives 
of the assets, as follows: 

Buildings and improvements 
mainly ona 5% to 10% diminishing 
balance basis. 

Equipment 
mainly ona 20% to 30% diminishing 
balance basis. 

Aircraft 
straight line over seven years. 

At the time of sale or retirement 
of fixed assets, the costs and related 
accumulated depreciation are removed 
from the accounts and, with minor 
exceptions, the resulting profits or 
losses on disposition are reflected in 
earnings. Maintenance and repairs are 
charged to expense as incurred. Major 
renewals and betterments which 
extend the life of the assets or 
increase the value thereof are 
capitalized. 


Excess of cost of investments 
in shares of subsidiaries over net 
assets at date of acquisition 

The unamortized excess of cost of 
investments in shares of subsidiaries 
over net assets at date of acquisition 
arises from the accounting for acquisi- 
tions of subsidiaries on the purchase 
method. 
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Management is of the opinion 
that the amount of $3,354,000 attrib- 
uted to intangible assets pertaining 
to subsidiaries acquired prior to April 
1, 1974 is of continuing value and ac- 
cordingly does not contemplate any 
amortization of this amount. However, 
in accordance with generally accepted 
accounting practice, the excess cost of 
investments in shares of subsidiaries 
acquired after that date and allocated 
to intangibles, in the amount of 
$611,280 net of amortization, is being 
amortized over a period of forty years. 


Foreign currency translation 

Accounts of a foreign subsidiary 
are translated to Canadian dollars. 
Current assets and liabilities are 
translated at year end rates of ex- 
change. Non-current assets and 
liabilities are translated at rates in 
effect when acquired or incurred. 
Income accounts other than deprecia- 
tion and depletion are translated at 
average rate in effect throughout the 
year. Depreciation and depletion are 
translated at historical rates. Un- 
realized gains or losses on translation 
of foreign currencies are excluded in 
the determination of net earnings. 


Income taxes 

Deferred income taxes are pro- 
vided to recognize the effect of timing 
differences, that is, those items of 
income and expense that may affect 
income for tax purposes in a period 
different from that in which they affect 
income for accounting and reporting 
purposes. As aresult, income tax 
expense recorded for any period rep- 
resents the total taxes applicable to 
the income reported in the financial 
statements of the period regardless of 
when such taxes are actually paid. 


2. Fixed assets at cost 1981 1980 

Land $ 2,948,918 $ 2,694,383 

Buildings and equipment 33,553,773 28,335,219 

Aircraft 4,707,675 3,084,307 
Oil and mineral leases and development 

expenditures 3,926,668 3,004,034 

45,137,034 37,117,943 

Less accumulated depreciation 14,247,230 11,525,833 

$30,889,804 $25,592,110 


3. Long-term debt 
Long-term debt maturities are as follows: 


. Average weighted 
interest rates at 
March 31, 1981 


Years ending March 31 


1981 1982 1983 1984 1985 1986 Subse- Total 
quent 


% ($000's) ($000's) ($000's) ($000's) ($000's) ($000’s) ($000’s) ($000’s) 
Debt subject 
to regular 
amortization: 


Mortgage loans, 
due at various 
dates to 2005 1OF3 $ — $ 183 $ 709 $-471 $:+670 $ 152 $ 1,80835R3e2 


Sinking fund 
debentures Ue — 167 365 325 325 325 425 1,932 


Promissory note 
due 1992 og = Ae 116 116 116 116 765 1,348 


Debt not 
subject to 
regular 
amortization: 


Bank loan prime — — —- — — — — 10,000 10,000 


Maturities as at 


March 31, 1981 $ — $ 469 $1,190 $ 912 $1,111 $593 $12,998 $17,274 


Maturities as at 
March 31, 1980 SUG S820) Sle2 1d ote e eo ic Ome oles 2 ome — $27,206 $38,879 
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Provisions for the sinking fund debentures are as follows: 


Redemption provisions 
Redeemable prior to maturity, for 
other than sinking fund purposes, at 
the principal amount plus 1 3/4% if re- 
deemed prior to March 31, 1982, the 
premium thereafter decreasing yearly 
by 3/8% up to March 15, 1985 when 
they become redeemable at par. 


Sinking fund requirements 
A sinking fund is required to retire 
principal amount of $275,000 per 
annum on March 15, 1982 to 1986. 


Redemption provisions 
Redeemable prior to maturity, for 
other than sinking fund purposes, at 
the principal amount plus 1% prior to 
August 1, 1981 and thereafter at par. 


Sinking fund requirements 
A sinking fund is required to retire 
$40,000 principal amount per annum 
on August 1, 1981. 


Redemption provisions 
Redeemed prior to maturity, for other 
than sinking fund purposes, at the 
principal amount plus 3% if redeemed 
prior to March 31, 1982, the premium 
thereafter decreasing yearly by .45% 
up to March 31, 1988 when they be- 
come redeemable at par. 


Sinking fund requirements 
A sinking fund is required to retire 
$50,000 principal amount per annum 
on March 31, 1982 


Series Authorized Purchased for and Outstanding 
in anticipation 
of sinking fund 
requirements 

($000’s) ($000’s) ($000’s) 

A $3,500 $3,048 $1,452 

B 600 520 80 

Cc 1,000 600 400 

$1,932 


The bank loan and trust deeds 
accompanying the issue of the deben- 
tures impose restrictions relating to 
the redemption of stated capital, the 
declaration of dividends, the pledging 
of assets, the ratio of debt to equity 
and the level of minimum working 
capital. 

At March 31, 1981 the amount of 
shareholders’ equity not restricted 
under the terms of the trust deeds was 
$24,064,036. 


ae 


The bank loan is a revolving line 
of credit up to $10 million, renewable 
annually. In the event that credit is not 
renewed, it is converted to aterm loan 
repayable in twenty-eight equal quar- 
terly instalments at prime plus 1%. 


4. Stated capital 


March 31, 1981 March 31, 1980 

Shares Amount Shares Amount 

Preferred, 6 1/4% cumulative, redeemable 38,215 $1,910,750 40,715 $2,035,750 
Common 1,883,097 4,935,543 1,883,097 4,935,543 
$6,846,293 $6,971,293 


During the year the Corporation 
purchased and cancelled 2,500 pre- 
ferred shares for a cash consideration 


of $90,457. 
5. Segmented information Following is a breakdown of sales, 
An integrated wholesaling busi- earnings contribution and assets 
ness is carried on in Canada and the employed by geographic segment for 
United States supplying equipment 1981 and 1980. 


and supplies mainly to the construc- 
tion industry. There are no transfers of 
goods between geographic segments. 


1981 1980 
Canada U.S.A. Consoli- Canada U.S.A. Consoli- 
dated dated 
($000’s) ($000’s) ($000’s) ($000’s) ($000’s) ($000’s) 
(7 Months) 
Sales $767,400 $128,008 $895,408 $689,334 $63,450 $752,784 
Earnings 
contribution $ 39,477 $ (2,510) $ 36,967 $ 33,093 $ 1,113 $ 34,206 
General corporate 
expense 1,000 1,000 
Income taxes 16,296 13,622 
Net earnings $ 19,671 $ 19,584 
Assets employed $298,357 $ 51,963 $350,320 $285,656 $38,940 $324,596 
Capital 
expenditure $ 8,383 $ 910 $ 9,293 $ 9,200 Ate WAS $ 9,975 
Depreciation and ‘ 
depletion $ 3,212 $ 133 $ 3,345 $ 2,987 $ 35 $ 3,022 
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6. Related party transactions 

During the year, the Corporation 
paid $484,000 to acquire the 10% in- 
terest of certain senior executives of 
the Corporation in a Limited Partner- 
ship, formed for the investment in oil 
and mineral leases and development 
expenditures (Note 2), thereby in- 
creasing the Corporation participation 
to 100%. Managerial services are pro- 
vided to the venture by an affiliated 
company. 


Corporate service fees, lease 
commitments and interest expense 
amounting to $1,820,000 (1980: 
$1,112,000) were paid to the parent 
corporation, Westburne International 
Industries Ltd. and affiliates. 


7. Commitments 

The Corporation and its sub- 
sidiaries have entered into lease 
agreements for premises and equip- 
ment for various terms expiring up to 
1995. The aggregate of the future 
minimum lease payments is 
$36,222,000 and for each of the next 
five years is as follows: 


1982 $7,396,000 
1983 6,250,000 
1984 5,248,000 
1985 4,013,000 
1986 3,164,000 


8. Contingent liability 

Income tax assessments in re- 
spect of the fiscal periods from 1967 to 
1973 amounting to $450,000 in- 
cluding interest, have been received 
from the Province of Quebec. These 
assessments are being contested and 
accordingly no provision has been 
made in the accounts. 


9. Directors’ and officers’ 
remuneration 

The Corporation and its sub- 
sidiaries paid all directors and senior 
officers, including directors who are 
officers, an aggregate of $1,310,663 
during the year (1980: $1,098,012). 


7 


Sia 
tS aa 


United Westburne 


and the Energy Challenge 


Since we are a full service 
wholesaler specializing in the product 
lines of plumbing, heating and electri- 
cal and electronic supplies and 
equipment, we stock over 50,000 dif- 
ferent items which are sold through 
229 branches across Canada and the 
United States to over 40,000 active 
accounts. 

Conservation of energy — not by 
giving up any of the important uses of 
fuel, but by the more sensible ap- 
proach of using it more efficiently — is 
a growing and interesting undercur- 
rent in the market. With oil and gas 
prices as high as they are, the capital 
investments required for more effi- 
ciency can be paid back relatively 
quickly by the savings achieved. 

What's this got to do with United 
Westburne? Well, while our connec- 
tion with energy conservation or the 
use of alternate fuels may not be as 
obvious as that of some companies 
which specialize in the field, we 
should be a beneficiary of the growth 
of those efforts. A great deal of the 
kind of supplies and equipment that 
we distribute should experience an 
increase in demand. Just picture a 
home which heats its water by solar 
energy! Once the rays of the sun have 
been collected, a network of pipes, 
tubing and valves will be needed to 
circulate and control the flow of water. 
Or, look at the plants which make 
liquid fuel out of coal or shale and 
notice the massive complex of equip- 
ment that often goes under the name 
of plumbing. 
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By the year 2000, electricity will 
be an even more significant energy 
source than it is today. In the early 
part of the next century, it is expected 
to supply over 50% of Canada’s energy 
needs. To use it as efficiently as possi- 
ble, far greater quantities of electric 
and electronic equipment will be 
needed. Properly engineered commer- 
cial buildings have been able to save 
as much as 25% of their energy needs 
by using computer controlled reg- 
ulation of heating and cooling. Co- 
generation (using the same energy for 
more than one purpose) will need 
tubing, valves and pipes, as wellas 
electric and electronic equipment. 
Direct conversion of sunlight into elec- 
tricity through solar cells will also use 
electric and electronic equipment. So, 
even though the field is still in its 
infancy, it should add significantly to 
the future potential of Westburne as it 
grows. 
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